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Positive MHCV outlook maintained for FY25

Valuation and View - MHCYV volume trajectory key to watch for

AL’s 1QFY25 operating performance was slightly weak led by one-off operating cost
related to EV development (battery pack and software, advance engineering and
setting up of center of excellence) while RM continues to be benign. We believe,
despite volumes trajectory likely to be uncertain (flat to mid-single digit growth),
margins would likely expand QoQ led by, 1) benign RM, 2) stable net pricing &
favorable mix and 3) cost controls initiatives. Performance of non-auto business
continues to be healthy in 1QFY25 led by, 1) Aftermarket (+12.5% YoY), 2) Defence
revenues grew >3x YoY with volumes crossed ~1k vehicles (vs 250 vehicles YoY) and
3) power solutions ~20% YoY decline led by pre buy last year.

We are building in ~5.3% MHCV volume CAGR over FY24-26E with growth of ~8%
in FY25E. However, we believe AL’s de-risking strategy to help as it reduces domestic
MHCV exposure by adding new revenue pools such as LCVs (11-12%) and non-
vehicle revenues. The management sounded positive on demand momentum with not
much of an impact of ongoing general elections with industry volumes expected to be
flat in the worst case. We raise FY25/26 EPS by 8%/2% for positive impact of
continued growth momentum in non-vehicle segments on revenue/profitability. We
maintain ADD with TP of Rs271 (v/s Rs248 at ~13x of Mar'26 EV/EBITDA) and ~Rs25
for NBFC. External funding for EV business (Switch) and increase in replacement
volumes are key catalyst ahead.

Result Highlights - Non-vehicle revenues continues to be healthy

e Revenues grew 5% YoY (-23.7% QoQ) at ~Rs86b (est ~Rs88.8b) as ASP declined
~1.1% YoY/-2.2% QoQ at ~Rs1.95m/unit (est Rs2.02m/unit), partially offset
volumes decline of 6.2% YoY (-22% QoQ) at 43.9k units. Decline in ASP is led by
unfavorable mix (within M&HCV), while LCVs increased to 36.5% (v/s 34% QoQ)

e  Gross margins expanded 160bp YoY (-40bp QoQ) at 27.8% (est 28.5%). Co
indicated benign RM for couple quarters with price disciplined expected to be
maintained. Co indicated one-off expanse related to EV development part of P&L,
which impacted EBITDA (though have not shared the quantum). Hence, EBITDA
grew ~11% YoY (-42.8% QoQ) at Rs9.1b (est Rs10.2b) with margins expanded
60bp YoY (-350bp QoQ) to 10.6% (est 11.5%). Led by weak operating performance
and lower other income at Rs223m (est Rs430m, -56% YoY), Adj.PAT declined by
~9% YoY (-44.4% QoQ) at Rs5.2b (est Rs5.8b).

e Non-vehicle performance - Defence revenues grew 3x YoY with volumes at >1k
(vs 250 vehicles YoY). Spares revenues grew ~12.5% YoY. Power solution volumes
fell ~20% YoY led by pre buy last year but still expect healthy growth in FY25E.

Exhibit 1: Actual vs estimates

Rs mn

Actual Remarks
YES Sec Consensus YES Sec  Consensus

Sales 85985 88,769 87,800 3.1 21

EBITDA 9109 10,200 9,680 -10.7 .59 | EBITDA miss
was led by

EBITDA one-offs

s % 10.6 11.5 11.0 -90bp -4opp  Onet
development.

Adj. PAT 5256 5850 5,473 -10.2 -4.0

Source: Company, YES Sec
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Financial Summary
Y/E Mar (Rs b) 2024 2025E 2025E
Sales 383.7 419.7 438.7
EBITDA 46.1 52.5 54.8
Adj. PAT 27.1 32.0 324
Adj. EPS (INR) 9.2 10.9 11.0
EPS Gr. (%) 109.3 17.9 1.2
BV/Sh. (INR) 30.0 354 40.5
RoE (%) 31.5 5.3 29.0
RoCE (%) 24.0 27.1 24.3
Payout (%) 53.6 50.1 54.0
P/E (x) 26.7 22.6 224
P/BV (x) 8.2 7.0 6.1
EV/EBITDA (x) 15.5 13.8 13.0
Div. Yield (%) 2.0 2.2 24

DEEP SHAH
Lead Analyst

deep.shah@ysil.in




+/YesSECURITIES  Ashok Leyland (AL)

Exhibit 2: Quarterly snapshot

Q1FY24  YoYchg Q4FY24 FY24 FY23  YoY chg
Net Revenues . 85985 81893 5.0 112,667 383,670 361,441 6.2
Raw Materials | 62046 | 60372 2.8 80,906 279,120 278,492 0.2
% of Net Sales | 72.2% 73.7% 71.8% 72.7% 77.1%

Personnel 5498 | 5,376 2.3 5,535 22,334 21,139 5.7
% of Net Sales 6.4% | 6.6% 4.9% 5.8% 5.8%
Manufacturing & Other Exp 9,333 | 7,938 17.6 10,305 36,151 32,504 11.2
% of Net Sales ! 10.9% | 9.7% 9.1% 9.4% 9.0%

Total Expenditure L 768771 73685 43 96,746 337,605 332,135 1.6
EBITDA 9,109 | 8,208 11.0 15,921 46,066 29,307 57.2
EBITDA Margin (%) L 106% | 100% 14.1% 12.0% 8.1%
Depreciation L1727 1,794 (3.7) 1797 7,178 7320 (19)
EBIT 7,382 | 6,414 15.1 14,124 38,888 21,987 76.9
Interest Expenses i 591 | 699 (15.5) 592 2,494 2,891 (13.7)
Non-operating income 223 512 (56.4) 1,179 2,466 1,161 112.3
Extraordinary Expenses 0 6 697 937 (846)

PBT 7,014 | 6,221 14,014 37,922 21,104 79.7
Tax-Total 1759 | 457 284.9 5010 11,743 7,303 60.8
Tax Rate (%) - Total 25.1% ! 7.3% 35.8% 31.0% 34.6%

Reported PAT 5,256 | 5764 (8.8) 9,004 26,179 13,801 89.7
Adj. PAT 5256 | 5,770 (8.9) 9,452 26,730 12,916  107.0
PAT Margin 61 | 7.0 8.4 7 36

Key Operating Metrics

Sales Volume (nos) | 43893 41329 6.2 56,267 194,683 192,205 13
Net Realisation/Vehicle | 2335278 | 2,332,028 0.1 2,002,362 1,970,744 1,880,499 48
Material cost / vehicle | 1690741 | 1,714,668 (1.4) 1,437,889 1,433,716 1,448,930 (1.1)
Gross Profit / vehicle | 545392 | 520,734 47 564,473 537,028 431,569 24.4
Employee cost /vehicle | 127,526 | 138,602 (8.0) 98,376 114,719 109,979 43
Other expenses / vehicle L 217,181 217491 (0.1) 183,141 185,690 169,113 9.8
EBITDA/vehicle | 299,830 | 261,267 14.8 282,956 236,620 152,477 55.2
Net Profit/vehicle . 181,788 © 138012 317 167,981 137,298 67,198 1043

Source- Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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KEY CON-CALL HIGHLIGHTS

=  Outlook - Believe positive narrative is building up for the good prospects. Seeing 2QFY25
momentum is positive with full year growth likely to be flat (worse case) and see growth
(base case).

o EV Bus - Switch have order book of ~550 units from Delhi (to be completed by
Mar), ~300 units from Bangalore, ~100 units from UP. Additionally, post Apr'25
have orders for ~400 units for Delhi. Participating in more tenders as well with
launch of 9m bus.

o MHCV pax - ~37 lacs trucks of which ~10 lacs sold in past 4 years which are BSé.
Vehicles sold between 2017-2020, pax is ~8.5 lacs units.

= Expect replacement demand to be healthy - Aging of fleet is at its peak at ~10-11 years (vs
average age of 7-8 years) which will lead to healthy replacement demand in FY26/27.

=  New products and network expansion which should help volumes and market share

o LCV business have high growth headroom with ~6 new launches in FY25E (of which
2 launched in 1QFY24). Sub 2 ton launch not expected in FY25E and its a mid-term
project.

o Bus - MSshare in ICV bus segment is <20% and want to gain the same with launch
of new products.

o EVLCV - IEV 4 sales is more of B2B segment and volumes are small. Expect slow
transition to EV LCV segment.

o Network - overall touch point is now ~1k.

=  One-time expense related to EV development such as battery pack and software, advance
engineering and setting up of center of excellence for EV and software defined vehicles etc.
are accounted under S/A accounts in other expense. Such expense for trucks will be part of
S/A while for Bus and LCV, the same will be accounted in subs accounts.

= Overall RM remained benign in 1QFY25 and expected to remain so for subsequent quarters.
Have not taken any price hikes in 1QFY25 and also in July’24.

= PLI - meeting all the requirements of PLI/FAME and hoping to get PLI certification for the
products.

= Capex for FY25E expected at ~Rs7.5b plus investments in Switch and other subs. FY24 capex
at ~Rs5b for FY24.

= Non-vehicle segment performance

= Defence revenues grew 3x with volumes crossed ~1k vehicles (vs 250 vehicles
YoY). Order pipeline too remain strong. Expect to double defence business in 2-3
years.

= Spares revenues grew ~12.5% YoY.

= Power solution volumes declined ~20% YoY led by pre buy last year but still expect
healthy growth in FY25E.

= Exports - some of the markets which were under pressure over the past 2 years is
seeing signs of rebound.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 3
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= HLFL reverse merger will also cover housing finance subsidiary as well.

o HLFL financials - AUM of HLFL is ~Rs400b and housing finance AUM is ~Rs110.5b
with total AUM of Rs510.5b. HLFL 1QFY25 revenues at Rs13.8b with PAT of
Rs1.3b.

o Expect HLFL listing to be before end of Mar'25.
o Loan book contribution - <25% is from AL.

=  Don't expect large investment in engine technology - If need be, can scale up engine power
to 300-350 HP and even beyond. Expect some shift from 250HP (belly of the market)
towards 280-300 HP. Have engine platform (A6 6 cylinder) which can have options even
beyond 350HP.

= Netdebtat Rs12.95b as of 1QFY25.

CHARTS

Exhibit 1: 1QFY25 volumes grew by 6.2% YoY Exhibit 2: ASP declined 1.1% YoY at Rs1.96m/unit
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Exhibit 3: Gross Margins expanded 150bp YoY at 27.8% Exhibit 4: EBITDAM expanded by 60bp YoY at 10.6%
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FINANCIALS

Exhibit 5: Balance Sheet

Y/E March 2020 2021 2022 2023 2024 2025E 2026E
Sources of Funds

Share Capital 2,936 2,936 2,936 2,936 2,936 2,936 2,936
Reserves 69,704 66,837 70,434 81,322 85,167 101,133 116,012
Net Worth 72,640 69,772 73,369 84,258 88,104 104,069 118,948
Loans 31,053 37,588 35,539 32,248 22,994 19,994 16,994
Deferred Tax Liability 2,648 1,708 1,444 5,035 5,563 7,753 10,063
Capital Employed 106,341 109,068 110,351 121,541 116,661 131,816 146,005

Application of Funds

Gross Fixed Assets 96,199 105,576 107,635 111,511 114,435 122,700 128,700
Less: Depreciation 28,163 35,072 41,626 48,470 54,917 62,742 70,787
Net Fixed Assets 68,036 70,504 66,009 63,042 59,518 59,958 57,913
Capital WIP 5,941 3,719 1,943 1,325 2,015 1,250 1,250
Investments 27,196 30,687 48,196 66,636 55,598 60,108 64,618
Curr.Assets, L & Adv. 62,723 79,590 87,190 98,442 118,987 155,604 173,895
Inventory 12,380 21,423 20,752 27,745 31,907 34903 40,864
Sundry Debtors 11,889 28,163 31,110 40,627 35,699 39,051 40,818
Cash & Bank Balances 13,225 8,230 10,470 5,013 34,382 18,409 26,110
Loans & Advances 25,229 21,774 24,858 25,057 16,999 63,241 66,103
Current Liab. & Prov. 57,555 75,431 92,986 107,903 119,457 145,104 151,671
Sundry Creditors 30,373 51,647 68,752 71,751 63,052 80,489 84,131
Other Liabilities 19,127 17,239 17,530 25,767 42,657 46,662 48,774
Provisions 8,055 6,545 6,705 10,385 13,748 17,953 18,765

Application of Funds 106,341 109,068 110,351 121,541 116,661 131,816 146,005

Source: Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 5
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Exhibit 6: Income statement

Y/E March 2020 2021 2022 2023 | 2024 2025  2026E
Net Sales 174,675 153,015 216,883 361,441 383,670 419,691 438,685
Change (%) (39.9) (12.4) 41.7 66.7 6.2 9.4 45
EBITDA 11,737 5,351 9,945 29307 46,066 52,507 54,763
Change (%) (62.6)  (54.4) 858 1947 57.2 14.0 43
EBITDA Margins (%) 6.7 3.5 4.6 8.1 12.0 12.5 12.5
Depreciation 6,698 7,477 7,528 7,320 7,178 7,825 8,045
EBIT 5,039 (2,126) 2,418 21,987 38,888 44,681 46,719
Interest & Fin. Charges 1,095 3,068 3011 2891 2494 2364 2034
Other Income 1,233 1,195 761 1,161 2,466 1,475 1,530
Non-recurring Expense / 1,558 121 (5,108) (846) 937 - -
Inc
LB; 3,619 (4,119) 5,276 21,104 37,922 43,792 46,214
Tax 1,224 (982) (142) 7,303 11,743 11,824 13,864
Effective Rate (%) 33.8 23.8 2.7) 34.6 31.0 27.0 30.0
Rep. PAT 2,395 (3137) 5418 13801 26179 31,968 32,350
Adjusted PAT 3426  (3,045) 172 12,955 27,116 31968 32,350
Change (%) (83.1)  (188.9) (105.7) 74179  109.3 17.9 1.2
Source: Company, YES Sec
Exhibit 7: Cash Flow Statement
Y/E March 2020 2021 2022 2023 2024 2025E 2026E
OP/(Loss) before Tax 2,395 (3,137) 5,418 13,801 26,179 44,681 46,719
Int/Div Received (766) (946) (221) (404) (1,362) 1,475 1,530
Depreciation 6,698 7,477 7,528 7,320 7,178 7,825 8,045
Direct Taxes Paid (941) 779 714 (4,002) (6,245) (9,634) (11,554)
(Inc)/Dec in Work Cap. (1,756) (6,058) 15,696 (4,265) (15,229) (26,943) (4,024)
Other Items 3,949 2,165 (2,666) 8,910 14,511 = =
CF from Oper. Activity 9,579 280 26,469 21,360 25,031 17,405 40,716
Extra-ordinary Items (168) (69) - - - - -
CF after EO Items 9,411 211 26,469 21,360 25,031 17,405 40,716
(Inc)/Dec in FA+CWIP  (12,923) (6,166) (3,933) (4,884) (4,815) (7,500) (6,000)
Free Cash Flow (3,512) (5,954) 22,536 16,477 20,217 9,905 34,716
CF from Inv. Activity (21,775) (9,752) (14,589) (17,345) 9,021 (12,010) (10,510)
Inc/(Dec) in Debt 25,655 4,780 (2,721) (3,868) (9,080) (3,000) (3,000)
Interest Rec./(Paid) (1,463) (2,720) (2,755) (2,598) (2,461) (2,364) (2,034)
Dividends Paid (12,702) - (1,761) (2,936) (7,634) (16,003) (17,471)
CF from Fin. Activity 11,490 2,060 (7,238) (9,402) (19,175) (21,367) (22,505)
Inc/(Dec) in Cash (874) (7,481) 4,643 (5,387) 14,878  (15,973) 7,701

Source- Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 8: Growth and Ratio matrix

Y/E March 2020 2021 2022 2023 2024 2025E 2026E
Basic (INR)
ERS 1.2 (1.0) 0.1 4.4 9.2 10.9 11.0
EPS Fully Diluted 1.2 (1.0) 0.1 4.4 9.2 10.9 11.0
EPS Growth (%) (83.1) (188.9) (105.7) 7,416.3 109.3 17.9 1.2
Cash EPS 34 1.5 2.6 6.9 11.7 13.6 13.8
Book Value per Share 24.7 23.8 25.0 28.7 30.0 35.4 40.5
DPS 0.5 0.6 1.0 2.6 5.0 55 6.0
Payout (Excl. Div. Tax) % 42.8 (57.8) 1,703.5 58.9 53.6 50.1 54.0
Valuation (x)
P/E 211.0 (237.5) 4,196.6 55.8 26.7 22.6 22.4
Cash P/E 71.4 163.2 93.9 35.7 21.1 18.2 17.9
EV/EBITDA 63.1 140.6 75.2 25.6 15.5 13.8 13.0
EV/Sales 4.2 4.9 34 2.1 1.9 1.7 1.6
Price to Book Value 10.0 10.4 9.9 8.6 8.2 7.0 6.1
Dividend Yield (%) 0.2 0.2 0.4 11 2.0 2.2 2.4
Profitability Ratios (%)
ROE 4.4 (4.3) 0.2 16.4 31.5 33.3 29.0
RoCE 4.2 (0.7) 3.0 13.1 24.0 27.1 24.3
RolC 6.5 (2.6) 4.3 29.3 73.3 85.0 61.7
Turnover Ratios
Debtors (Days) 24.8 67.2 52.4 41.0 34.0 34.0 34.0
Inventory (Days) 25.9 51.1 34.9 28.0 30.4 30.4 34.0
Creditors (Days) 63.5 123.2 115.7 72.5 60.0 70.0 70.0
Working Capital (Days) (12.8) (4.9) (28.4) (3.4) 4.3 (5.7) (2.0)
Fixed-Asset Turnover (x) 2.6 2.2 3.3 5.7 6.4 7.0 7.6
Leverage Ratio
Net Debt/Equity (x) 0.2 0.4 0.5 0.4 0.3 0.2 0.1
Source- Company, YES Sec
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entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required
to inform themselves of and to observe such restriction.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 8
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YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S.
Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act")! and regulations
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this
research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the
subject securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of
SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600.

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the
research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives
(employees) of YES Securities (India) Limited, are responsible for the content of this research report including but not limited
to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research
report. This YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are
not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a
U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must
accompany any third party research report it distributes with, or provide a web address that directs a recipient to, disclosure
of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research
report provider or the subject company of a third-party research.

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research
reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign
broker-dealer under Rule 15a-6.

e Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third
party research reports, as reports produced by a person other than a FINRA member.

e  Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required
disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934,
"Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of
US$100 million, or a registered investment adviser with assets under management in excess of US$100 million. If the
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and
return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S.
person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities
LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time.

1 Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration
for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include:

(a) Effecting unsolicited securities transactions;

(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities
with or for those investors;

(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors
through a “chaperoning broker-dealer”; and

(d

Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer
capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident
abroad, and foreign branches and agencies of U.S. persons.

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through
foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by
broker-dealer registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for

Foreign Broker-Dealers Exchanﬁe Act Release No. 25801 (June 14, 1988 X 53 FR 23645 (June 23, 1988)].

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 9
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Deep Shah

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion about
the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the specific
recommendation and opinion expressed in this research report.

it Particulars Yes/No
No.
1 Research Analyst or his/her relative’s or YSIL's financial interest in the subject company(ies) No
Research Analyst or his/her relative or YSIL's actual/beneficial ownership of 1% or more securities
2 of the subject company(ies) at the end of the month immediately preceding the date of publication No
of the research report
Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of No
publication of the research report
4 Research Analyst has served as an officer, director or employee of the subject company(ies) No
5 YSIL has received any compensation from the subject company in the past twelve months No
YSIL has received any compensation for investment banking or merchant banking or brokerage
6 X . . No
services from the subject company in the past twelve months
YSIL has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months
YSIL has received any compensation or other benefits from the subject company or third party in No
connection with the research report
9 YSIL has managed or co-managed public offering of securities for the subject company in the past No
twelve months
10 Research Analyst or YSIL has been engaged in market making activity for the subject companyf(ies) No

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any
other product or services of whatsoever nature from the subject company(ies) in the past twelve months or associates of
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies)
whose securities are discussed herein.

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the
securities discussed herein.

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and the
estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below. The
performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a stock.
No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW
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ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSIL") is a wholly owned subsidiary of YES BANK LIMITED. YSIL is a Securities and Exchange
Board of India (SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange
(BSE), Multi Commodity Exchange (MCX) & National Commodity & Derivatives Exchange (NCDEX). YSIL is also a SEBI-
registered Category | Merchant Banker, Investment Adviser and Research Analyst. YSIL is also a Sponsor and Investment
Manager of Alternate Investment Fund - Category Il (YSIL Alternates) and AMFI registered Mutual Fund Distributor. The
Company is also a registered Depository Participant with CDSL and NSDL. YSIL offers, inter alia, trading/investment in equity
and other financial products along with various value added services. We hereby declare that there are no disciplinary actions
taken against YSIL by SEBI/Stock Exchanges.
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